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I. Introduction

It is my great honor to take part in this closing session. My name is Akira Nin. [ am
a professor at The University of Kitakyushu, a Japanese public university. I am an
ad-hoc member of Japanese Accounting Oversight Board. I live in Kitakyushu-city of
population one million. It is located midway between Shanghai-China, and Tokyo-
Japan.

The significant powers in Far East include China, Japan, and Korea. As for South
Korea, it incorporated global rules from 1997, when Korea experienced a sudden
financial crisis. After that, Korea took decisive actions to change old conventions and
rules. Changes include full adoption of IFRS. South Korea has achieved significant
economic growth since then.

South Korea put forth collective effort after its liberation from the war, and left away
from Japanese-type foundations. And it quickly revived its economy. And they are
already familiar with the new thought framework of IFRS.

From a Japanese perspective, Chinese and Koreans appear to make quick actions in
decision-making. In contrast, it is generally believed that Japan takes too much time

in making critical decisions.
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I believe not only the Japanese but the most professionals in Far East are eager
to adopt world class accounting rules. I feel, on the other hand, the number of

accounting historians who study Asian accounting history is gradually decreasing.

II . Japan and World War 11

As it was in the 15™ century Italy, consummated by Luca Pacioli’s “Summa
Arithmetica”, we have a renowned Japanese who brought double-entry book keeping
theory into Japan for the first time. His name was Yukichi FUKUZAWA, and he
translated a book entitled “Common School Book-Keeping” published in New York in
1871.

Starting from the introduction of double-entry book keeping, Japanese encountered
notable progress in practices, these typically being implemented in the banking
industry. In wartime, conspicuous advancements were made in cost accounting to
make weapons. If Japan’s foreign policy had had anything equivalent to the core
value of double-entry bookkeeping, perhaps the terrible miscalculations of World War
Il could have been avoided.

In April of 1945, the Okinawa became a horrendous battlefield. The fate of Japan
had already been determined but Japan then could not make the timely decision to
surrender. And the citizens of Hiroshima and Nagasaki bore the terrible consequences.

The lesson from the pacific war must be left to the historians of a different type, but
some says that the Japanese memories from victories in preceding wars deteriorated
the quality of decisions, and innocent people’s lives were lost.

After the War, the Japanese Commercial Code, originally instituted in 1899, came to
seem old-fashioned. Japan was forced to deal with various complexities on its way to

introduce new systems.

I . Japan-After World War 11

You may recall Pulitzer Prize winning book, John Dower’s “Embracing Defeat.”
Some people who survived the chaos of destruction became leaders in newborn Japan.
They were destined to create new Japan different from the old imperial Japan.

In September 1945, a US occupation army general located his office in the middle

of Tokyo. Under his control, Japan began to implement new market regulations and
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auditing rules in a rush.

In the post-war period, Japanese legal systems and even the shop signs of
restaurants came to have American twists or tastes. In the stock market, compliance
with the new Securities Act became important since the old “Zaibatsu” conglomerates
had been ordered to dissolve.

At present, the Japanese legislature imports significant US legislation usually
with delay of five years. The Sarbanes and Oxley Act of US had been grafted into
the Japanese Securities Act in 2007, with its Section 404 for more than 3,000 listed
corporations. After all, Japan is a faithful follower of US, today.

Quite recently, we have had fraudulent accounting cases at the company “Olympus”
and the quality of auditing became a point of contention. Expectations gap, again,
looms. We are trying to enforce high quality audits by raising the bar of professional

skepticism.

IV . Japanese Accounting Legislation and its System

In the wake of the 21* century, Japan was trying to accomplish convergence with
the IFRS, and as for the auditing, to adopt global standards with the name of “Clarity.”

However, because of the disaster of East Japan Earthquake in 2011, Japan decided to
postpone the timing of IFRS full adoption. The reason for this was the cost burden of
implementing IFRS to companies suffering damages from the great earthquake.

The Nikkei stock average has become utterly sluggish in the past several years,
and the ruling political party changed last December. New prime minister, Shinzo
ABE, has launched policies to ease the money market. Manufacturers and Exporting
industries are hoping to keep the Japanese Yen a bit weaker. The Japanese stock
market has suddenly boomed to record high percentage growth during the last half

year, but again it is becoming very unstable and volatile in these days.

V . Characteristics of Japanese Accounting Research

When I first studied accounting at the graduate school of Waseda university
in Tokyo, the textbook assigned was, “An Introduction to Corporate Accounting
Standards”(1940) written by Paton and Littleton. Then, I recall my advisers started

to peruse “A Statement of Basic Accounting Theory’(1966) of American Accounting
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Association. Since then, Japanese researchers began to study state of the art research
results obtained in US, and have gradually departed from retroactive insights.

Now, the accounting academicians are expected to look back into history more
extensively. Knowing history is intriguing. We get thrills in thinking about “why”
things happened, though thinking “if it hadn’t happened” is rarely useful.

Today, evidence based-on empirical research is prevalent. But we should remember
that the discipline of accounting inherently has aspects of “art”. We need the
connoisseurs to dig out historical heritages from beneath the soil. In whatever style
we choose, easy-way-out cherry picking is to be avoided. Only persistent labor will

guide us up to the bosom of truth.

VI. Conclusion

In Japan, by the Great Earthquake of 2011, twenty thousand people died. The death
toll is not mere numbers but Japanese should remember it with thousands of smiles of
children with lovely little eyes. People there have fears of Tsunami, high waves of the
ocean, but I never have heard the victims’ say that they curse the sea. It is because
human beings are ruled by fate, and are destined to return to nature.

Today on this same earth, the continuity of life may suddenly be shattered
somewhere by absurd violence. One would have an ever-lasting chain of rancor. Isn’t
this a shameful situation of human beings?

To show the locus of accounting thoughts, we are expected to understand that
accounting is an uninterrupted endeavor to touch the relics of human spirits and pride.
One may die but one’s achievements never die. The next generation has the privilege
of inheriting the legacy of its predecessors’. This cycle allows us to appreciate
generations as the beautiful flow of a natural stream.

For this week with my comrades in Istanbul, I have been very lucky person to
witness this conference, sharing views with the New Horizons on Accounting History.
We are now expected to monitor, to document, and to devote ourselves, to bravely
face up events to come.

I hereby say thank you to my esteemed colleagues whom I deeply respect, and

thank yvou to my friends sharing experience in this hyper-connected one world.
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