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This study investigates the relationship between director bonuses and performance of
23 Japanese listed railway companies. The analysis yields the following results. First,
during 1993-2011, there was a significant positive influence of ROA(Return On Assets)on
director bonuses. Second, during 1993-1999, when the Japanese government regulated
market entry and exit in railway services, there is a significant negative influence of
stock return and the number of board members on director bonuses. However, during
2000-2011, after the Japanese government deregulated the market, these indexes turns

into a significant positive influence.
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(-1.00) (-0.94) (-0.61)
D_JR -0.535 -0.653 -0.661
(-0.75) (-0.86) (-0.89)
D_OOTE -0.596 -0.677 -0.582
(-1.36) (-1.51) (-1.29)
D_CHUSHO -0.570 -0.658 -0.557
(-1.21) (-1.34) (-1.08)
Constant -5.628 * ok % -5.961 * ok ok -5.928 * ok ok
(-3.08) (-2.86) (-2.92)
D_Year Yes Yes Yes
LR chi-squared 309.50 Hk ok 287.110 Hk ok 294.220 Hk ok
Pseudo R_squared 0.271 0.268 0.273
N 424 401 401

M) *% 1% KECTHE, ** 5% KETHE, *:10% KETHE, ()IEtEELFR— ML TS, 728,
t ff1 T firm-clustering standard error Z AW CHHE SN T2,

I CHEICRLIEHT, KFHERS—AONRT - U ABETH D ROA (REPEFZEF]
wR) EMANGR—ADNRT 3 —<  AEETH S RET (BERUEEE) THDH. ROA OfR¥K
IZONWTHDE, EFA()E Q) TIZIETHY, 10% KETHEICEr LB R->Tn5. £
1#Z 7% L 57 ROA DRI OV T HEIERIZ, EF IV (2) Tl 10% KETHEICETH 5.

— 5T, RET DIRBIZHOWTHD &, AETIERWVWEDOD, 574 (1) TIZADHEZR LT
LN, 117 7% L -7 RET OBRFUIAEZEICIETH D (FT/U2) : 10% KETHE). Znb
OFERIT, L THEKETZEIZRVWEDOD, WHEIGETHI8EREEEITBNTH, &
BEENPREEA BT 47 LT EOKREZALTNDHZ LARBLTEY, Agrawal
et al.[1991]32 LBEAOHIRFERTH D, LIER-T, Wik 1 NSNS, F72, bR H
&, AT TR S TW D L5 1c ), EEEDPRKTIGN—AD/NT 4 —~ 25 (RET)
L0 bERFHERAR— AT p—< 2 ZEHE (ROA) EFBNTRNZ, RFHERS—AD/ T 4 —
VAR LI VIKEL TV D EEZLND.
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Wi, HEEEmME% T, REEGLEEATr—~ 2 2ABLPa—RL— b « ) 24
EZTPHI LR AE CTen E D DEMGRET 5. BIRIIZIE, 1993 05 1999 4% #il#Efn
i, 2000 5 2011 FFE THEHHFEMEZ E LT T rae a8 L, En2h o T,
LNBONUS_YAKUIN (1 A\¥47= v Witz BE 50 B R EEE) Z0CEAK L LTI
RSN 24T 5. TOREREE 412577

x4 HEERMAIRTHONHAMZ S L HEHER

HE e A 1993 4F~ 1999 4F 2000 4~ 2011 4F
7 )b (1) (2) (3) (4) (5) (6)
HETE 15 TO BIT
ROA 10.019 *x -1.427 33.881 35.781  *
(2.24) (-0.19) (1.48) (1.82)
ROA_1-year lagged 16.473 %% 18.337 kx 13.600 -4.101
(3.32) (2.15) (0.69) (-0.36)
RET -0.218 -0.550 *%  0.205 0.407
(-1.03) (-2.18) 0.47) 0.97
RET _1-year lagged -0.089 -0.280 0.713 **  0.703 3k
(-0.47) (-1.25) (2.08) (1.998)
LNBDSIZE -0.736 #x% -0.819 %% -0.780 xxx 0.905 * 0976 * 0904
(-4.29) (-5.43) (-5.31) (1.71) (1.78) 1.74)
MOWN 7.158 5.827 2.933 1.289 8.712 4.013
(0.75) (0.52) 0.27) (0.02) (0.15) 0.77)
FOWN 1.060 3.841 3.110 -2.785 -2.929 -2.735
0.34) (0.83) (0.69) (-0.93) (-0.95) (-0.91)
LNSALE 0.203 0.073 0.086 0.390 0.483 0.444
(1.26) (0.35) (0.42) (1.12) (1.32) (1.24)
MTB 0516 % 0431 *  0.615 =% 2012 2590 %  1.855
(1.74) (1.68) (2.23) (1.24) (1.86) (1.12)
STDRET 0.350 -0.078 -0.346 4.175 4.410 3.938
(0.33) (-0.04) (-0.18) (1.16) (1.26) (1.12)
LEVER -2.962 kxx —3.002 x%% -2.949 sk -1.975 -3.212 -2.350
(-4.21) (-2.94) (-2.82) (-0.59) (-0.97) (-0.69)
D_JR 1.031 *  1.147 % 1.196 % -1.313 -1.326 -1.417
(1.67) (1.69) (1.74) (-1.11) (-1.10) (-1.18)
D_OOTE 0.622 % 0.836) %% 0.748 *% -1.019 -1.319 -1.061
(2.09) (2.68) (2.42) (-1.26) (-1.64) (-1.31)
D_CHUSHO -0.119 -0.086 -0.121 -0.618 -0.987 -0.589
(-0.92) (-0.56) (-0.74) (-0.83) (-1.43) (-0.80)
Constant 1.767 3.243 2.739 -8.267 k% -8425 #kk -8.329 wkk
(1.15) (1.62) (1.44) (-2.69) (-2.63) (-2.72)
D_Year Yes Yes Yes Yes Yes Yes
LR chi-squared — 214.92 ssx% 190.59 #x% 193.27 k% 161.54 %% 156.63 k% 164.30 *%x
Pseudo R _squared  0.640 0.652 0.661 0.223 0.221 0.232
N 148 125 125 276 276 276

) % 0 1% KHETHE, **: 5% KETHE, *:10% KETHE, () Itz L A—FLTD, 22k,
t ffi1 X firm-clustering standard error Z W TR SN T3,

T, R 2 ORREEAIT 5. BIERERRTIC OV T AL &, HEE I LT, SEHEH~—
ADINT F—< U AEETH 5 ROA LTS X—ADNRT 4 —~< A5 THH RET T
KPR 7B A RIT LT 5. ROA & 117 7 &2 Hio72 ROA DR >NWTHD E, &b
ETHY, AREICEr LR RS TWS (UL - (2). —J, RET DIEKICOWTHD E, A
Thy, AEICEr LB RS> T0nD (F7ME). ZnbofRIL, MMk,
FHEHRAN—ZA DT —~  AFREIEGFE L CERBEE G AR ESNTEY, BRAHE—2

O W w =
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RT == AREIREE G OWREICHT-> TEBEBSNTWRNWI EZRB LTV,

fth 5T, BHRERMZICOWTHRDL E (BFAE) - (5)-(6), BEESICH LT, ROA & RET
DRAETEENRAEFERATE K& BR-oTWAZ ERNEMTES. RET L 17 7% L -7
RET OfR¥IE&TIETHY (FFF7/M4) - (5) - (6), FrZ 1T 7% Hio7z RET OFREUE 5% /K
WTHREICIEE 2> TWA, F72, 117 7% & 57 ROA DRI EE TIE R o T 5.
IO ORERIE, BEIRER%ZICIE, HEESGOWREICHZ>T, RFHERN—ADNRT 4 —=
VAFEREASORIFERTHE Y, IR — A DT p—~  AFREASDIRIFE D TR E -
TWAHZEERBL TV, LLEORERNG, i 2 13 EEans.

Wiz, MHEEERAIG Ca—RL— |k « I AEERERBEE G ICRIETEELZ ST 52
LT, R34 5 RMEET S, 2 CEEICARHZEHIT LNBDSIZE (B AE o B SR K%
5), MOWN (%EFkkLE®E), FOWN UMEAFKELR) Tho.

LNBDSIZE ORI DN THD &, BlFERm#% CREE G TEBIIRE R D,
HIHHERATCIE, LNBDSIZE OFEHIT W TNOETAHEATHY 1% KETHEIC Y e & R o
TW5. LosL7aess, EHEEMZIZIE T L@ Y (2, LNBDSIZE OFEixW+hoET L
HLIETHY, 10% KETHEIZE L B> TS, ORISR, BHREFIRTIC TR HE 2
MBIFICEDE=4 ) 722 T b, BHRHEENIEFFR~—7 > MIBL TV
OISO =4 ) 7 PHEMIICEE T o7 b OO, HHIFEMEZ ISR FIC
KT HE=FY 7 OEBEENET 20, BRSSP EDITHEIEL TWD LIFRTE 5.

FZORERIL, BUREORE WIFNREREHRIR S E A L TV D REOREN L %< 0k
BEHZHETNAZ LA RBR L TEY, Board-size effect (10 S EEHFERTHA. Lz
NoT, At 3IEXFFEND.

MOWN Ofa%i%, BEFEfRIE T—E L TETHY, PHETWORBETH LT TR,

BRERLELN TR, LA TG 4 1358 S,

FOWN OREIZ DN THD &, HHFERATCIXIETH 52, BHEMZIII TR L@
ADfEEZTRL TS, L LARBNLABRRERIIE SN TN 2D 5 b XS nia.
INDHORERIG, SHEERICBT DHEEMICE L QIR O RITBE I N2 o T
LWz b,

5. feiam & 4R ORE

b

AR, AARO EGEHEFEREZHRIZILT, BEEL L BERT +—~ U AOBFRE T
T5HZ LT, WRHIMETHIBEFEE BT OREERI SRS E T 54 T o
TELTHEEELTWANE ) DERGEELT-.

AR TIEET, AT CTRBIN TS X 912, HEKREFRi% T, ZEEG EoE T+ —
T UABL O =R L — b ANRNFURAOBERIZECRET DN E I DS HbE TREE L.

SNTORER, LATO 3 LN ERotz, 1S, AL, #sleEChrebEHEES
IZBWTYH, BB LAERT 4 —~ AT HECEORERH S Z 26N LT,
ORIV 2 R EEENTH D, Fi, HHHEETHDLE NS ERNZITR
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HEWE & R RT = U ADBMRE W LT Agrawal et al.[1991]32 LHE AN FERTH
D, WHKEEOREFIIMKEOEEZRIILTHA BT 0 TEFERVE WD BFESNT
LY LantBbhs.

%212, AfIE, HBREAANIIEAT SR — A0 T p—<  AEE BB 5T E R
WCHROBRA R N5 —F T, HEREM&IIIME A BICEDOBRN LD Z L &2 & H
L7z, ZOfRIE, BEBRgICEs—ar —ERA LV RANC Y, T=F Y 7=
A NPHERTHD, BREOFE LVEHENICY 7 B DICHEATSEX—AD /7 4 —
VAR OBEEENEEDL LWV RBLE LN TH D,

%312, ARRTIE, BHIREFRNIIER R (Busk i) B EBEIITARICADHE
RS ROGND—5T, BEEMEZICIIEE ICABICEDOREAR OGNS Z L 2Lz, 2o
R, HIHEERRNC IR EEREIFIC L 5 =4 ) U 7 &2 Q2 b, IR~ —
7y MR L TN, BREDTE=4 ) U 7 PHAMHICEECTIE R ->72b 00,
HFEF# T — Y = RN RZNC 2D, BREHEICHT2E=2Y 7 OBEEMENET
720, BUEEESICL D=2 ) IR ERITHERE L TWA L VI RILL AN TH S, 2
OOFERIE, WHRHIEED a—FR L —k - B3 o 2EEDN BRI IER R0 2 —
Nl— b « HF o2 (Bl A3 F 0 2 4§5d) 1530 T &) ZEEHBMNZL
7= Kole and Lehn[1999]? <> Lehn[2002]'V L A 72k RTH D,

BRI, ARICESNIAROBEZ RS . AR CIEEEL L2 BTy, &EE L
DOKHEL RHENRT p—~ L AOBMRITEH Uiz, BBl ¥E %5 L L7z Agrawal et al.[1991]3?
WML TV LI, HEEGOEIERFENT +—~ 2 AOEOREISE CTIERE R
Db L. ARITEHEFEREOLZHRE LTWEER, ZOMORSIEE L Ok
BT, WEDOEISES AT 2 ENAEHOPETH S,

%72, DeFond and Park[1999]40 %> Rennie[2006]2 (ZHLHIFEFIAT# TREE B A & 2 FES
T =< ADBISENR ED XA ITET B0 ESH LTS, BREIHIERE T, REEO#K
BNV, EENLELTCNDT0, BREEPZN L THERICEENL2NGENH D o
TR B 2034, AAROHRIGIEEZXIGIZZ 9 LU W Tolt LzifRiZbivbiuss
MAHBOFAELR. ZORBAHOMETH 5.

E

H 1) BURFREASEE E 3 37—~ & (Tobin's Q) DRIRZ M L7z B2 78 T 5 Yermack[1996]2
%, BRI XA BB RS OBEI 2 HIRT 5 L W O BB D, A L EITE T AD B RS
LTW5b., ZOXI AT a—RL—k « HARF U RCET HEEETIIR LT LL L, A
DI EAT > TWABFENR L S IFIE L TWA I8, LIzinoT, &0 b HROPHGIEIEICEE %%
AEFZEIE R E L CWnD E Nz L ).

1 2) BEHIEICT 2R TIE, BN EORERSEAS AR SEL LD, KREHEOEEZHIR
T 52 L8, BHRIEFFNTIELZ LA T2 L, HEIMNRBICL2EDINRE=2) I MThhd 2
EEICERLT, BEENBEL IR L — b «c IRF U R AN =R LERAT AT 4 T %
Ffo9, ZOBBRENSEMBEICEELZITEACRFESR, HDHNIE, a—FL—h - IFr R
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AR =R ERZEMEORRRTTNE WS RN S 5 9, 10714,

7 3) Kubol[2005]29 1% 1994 4£ & 1995 4EI2351) D A AR 205 A %8UT LT, REEEHI & 3 7 4 —
< ADBISENFE DVEENBENRT v VA ERESE LN E I DEST LTV, WEICHE
7 EOBIRITBIZE STV 0,

H4) FHA - HM (2004120 1%,  TRE b o ITx L TRIEONID D O] - A2 RER B R,
HLVIREE by THRA L DBESEA~OEEEITO Z LI Lo THHORE Ny 7122 ST 58 H
EHINEE, A DLOHNORMEER S &5 7178 27) OFERE LTRET D, & by T Ok
DIETF=R, #E by 7 OFRBEZICTT 2 L HIN & W - AR EE2 GO b D) LEHZLTWH
%.

FE5) B9 - P [2011]119 1280 T Rl LS B S h T g,

1 6) ZEE SISO CITHE) U CUREENE D DN, HRERS TG LT REOREN TG
D HEESFEDO TN IR THERT 2 HIERH DH. AR TIL 1993 F72 5 2011 % TO 18 FFfil %
MBI E LTEBY, HEEGOEFEIZOWTIE, LIRS, HEREWMiERTT 7L — LTz
LOEMAL TN,

HET) ALty NETART TS/ RIEC L AHEE BITo 728, WTIhoHEEFIECB T
D THBL LIZAER A HN TR Y, ARBOMEMICEEILE 2 T\,

8 ¥ N7 r—~r A (1¥T 7 %H->7 ROA & RET b&T) XTI OB 220,

H9) HEHGE (9001), FEEKA—LT 4 7 A (9003), HRAITESL (9005), FILA(THESL (9006),
/NHA2ESE (9007), HEESE (9008), HEKESE (9009), EH2IT (9010), FAARELE (9012), #Hat
FESE (9014), HAARRESE (9020), 7HAARMESGE (9021), HEESGE (9022), 75 HAELE
(9031), JREHESL (9033), T AARFE (9041), WRAMAHFR—NLT 47 A (9042), FIfFERSGE
(9044), mBESREE (9045), MEEL (9046), 4 fEEkE (9048), mfEEAEkE (9049), LM
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